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Although President Perez's (CAP’s) March 5 speech was an 
important step towards restoring stability, the situation in 
Venezuela in the wake of the February 4 coup attempt is 
unstable and likely to remain so for at least several months. 
Dissatisfied with official corruption and economic hardship, 
many Venezuelans sympathize with the leaders of the failed 
uprising. Some politicians, notably ex—President Caldera, are 
seeking political advantage by calling for CAP’s resignation. 


Of more immediate concern, there is widespread discontent 
in the military. Most general officers appear committed to the 
Constitution, but the Minister of Defense has publicly admitted 
the chain of command is seriously weakened, with mid and lower 
level officers having little respect for their superiors. We 
have no indication a coup is imminent, but we were surprised on 
February 4. We will probably have little or no advance warning 
of another military uprising. 


A successful coup in Venezuela would be a serious blow to 
U.S. interests in the hemisphere. Despite the short term 
negative impact on the poor and the middle class, we believe 
CAP's economic policies are exactly what are needed to reform 
the Venezuelan economy after decades of mismanagement. CAP's 
overthrow would send a chilling message to the region about the 
viability of implementing economic reform. A coup in Venezuela 
would also set a disturbing precedent for other Latin 
militaries. mo . 


A military regime would probably have aifficulty governing 
venezuela, whose population has become accustomed to extensive 
civil liberties and political freedoms over the past 30 years. 
Serious internal violence might occur, which could disrupt the 
petroleum shipments to the U.S. from a_countr which supplies 

bout 14 percent of our import needs, 





The USG's ability to influence events in. Venezuela, 
especially in the short term, is limited. This memorandum 
examines some available options. 
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